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Budget 2025-26: ...
abrogated special status of J&K and divided it into two

Union Territories of J&K and Ladakh. 
Ladakh has been allocated Rs 4 crore for 2025-26, an

amount which is equal to what the UT got in 2024-25 for
payment of subsidy for operating helicopter services in
Ladakh.

The budget referred to a scheme for Industrial Develop-
ment of Ladakh, 2022 saying the new Central Sector
Scheme for industrial development of the UT of Ladakh
shall be from 2023-24 with total outlay of Rs 3500 crore.

The scheme has incentives like Capital Investment,
Capital Interest Subvention, Goods and Services Tax
Linked Incentive and Working Capital Interest Subven-
tion.

Reaction from representatives of Ladakh on reduc-
tion of the Central grants was not available immediately.

The Leh Apex Body (LAB) and Kargil Democratic Al-
liance (KDA) besides other representatives have been en-
gaged in dialogue with the Union Ministry of Home Affairs
on four-point agenda including Statehood, Sixth Schedule,
two Parliamentary seats and dedicated Public Services
Commission (PSC) for Ladakh.

Their last meeting was held in New Delhi on January
15 and the next meeting is scheduled for February 15. 

Reacting to the Budget allocation, one of the political
activists from Ladakh, Sajjad Kargili in a message said,
“The government reduced Ladakh’s allocation in the
Union Budget from �5,958 Cr to a mere �4,692 Cr is nothing
short of a betrayal. A staggering �1,266 Cr has been
slashed, leaving the people of Ladakh to bear the brunt
of this unjust cut.”

He said that since the imposition of Union Territory
status, Ladakh has been grappling with unmet promises
and unaddressed challenges. The reduction in funds is
not just a number—it’s a direct blow to the region’s devel-
opment, infrastructure, and the livelihoods of its people.

What’s even more unfortunate is the silence from our
elected representatives. The people of Ladakh deserve
answers, not apathy.

This budget is a stark reminder of how marginalized
regions continue to be overlooked. It’s time to demand
better. Ladakh deserves its fair share, he added.

Pertinent to mention here that the union territory of
Ladakh was for FY 2024- 25 allocated Rs 5958 Crore in
the interim union budget, the same as previous three
budgets, while the union territory of Jammu and Kashmir
was been allocated Rs 37,277.74 crore for the next fiscal
year, up from Rs 35,581.44 crore in the last fiscal.

The Union Territory of Ladakh was been allocated Rs
5958 crore in the Union Budget for 2024-25 of which Rs
2881. 84 crores was allocated for revenue expenditure
and Rs 3076. 16 crore for capital expenditure.

Of the allocated Rs 37,277.74 crore for Jammu and
Kashmir, Rs 35,619.30 was kept as central assistance to
bridge the resource gap of the UT.

Rs 279 crore have been allocated to the Union Terri-
tory Disaster Response Fund. The UT Disaster Response
Fund would be utilized to meet the expenditure on ac-
count of mitigation of disasters caused due to natural
calamities.

Rs 130 crore, Rs 476.44 crore and Rs 171.23 crore grants
have been, respectively allocated to equity contribution
for 624 MW Kiru, 800 MW Ratle and 540 Kawar hydro-
electric power projects.

While the size of Budget 2024-25 was increased 6.1
per cent to Rs 47.66 lakh crore because of rise in expendi-
ture and higher allocation for capital expenditure and so-
cial sector schemes.

Importantly, FM Sitharaman announced significant
income tax cuts for the middle class and unveiled a blue-
print for next generation reforms for Viksit Bharat as she
treaded a fine line between fiscal prudence and provid-
ing a thrust to growth.

The Finance Minister Nirmala Sitharaman made history
as she presented a record eighth consecutive budget,
which comes in the backdrop of slowdown in economy
and demand for tax cuts for middle class.

This will take Sitharaman closer to the record of 10
budgets that were presented by former Prime Minister
Morarji Desai over different time periods. Desai has pre-
sented a total of 6 budgets during his tenure as finance
minister from 1959 to 1964, and 4 budgets between 1967
and 1969.

Former finance ministers P Chidambaram and Pranab
Mukherjee had presented nine and eight budgets, respec-
tively, under different prime ministers.

Sitharaman, however, will continue to hold the record
of presenting the maximum number of budgets on the
trot - eight straight budgets under Prime Minister Narendra
Modi.

She was in 2019 appointed as India's first full-time
woman finance minister when Prime Minister Modi won a
decisive second term. After Modi came back to power in
2024 for the third time, Sitharaman continued to retain
her finance portfolio.

Here are some facts related to the Budget presentation
in independent India.

FIRST BUDGET: The first-ever Union Budget of inde-
pendent India was presented on November 26, 1947, by
the nation's first finance minister R K Shanmukham
Chetty.

MAXIMUM NUMBER OF BUDGETS: Former Prime
Minister Morarji Desai holds the record for presenting the
maximum number of budgets. He has presented a total of
10 budgets during his tenure as finance minister under
Prime Minister Jawaharlal Nehru and later under Prime
Minister Lal Bahadur Shastri.

He presented his first budget on February 28, 1959, full
budgets in the following two years and an interim one in
1962. This was followed by two full budgets. After four
years, he presented another interim budget in 1967, fol-
lowed by three full budgets in 1967, 1968, and 1969, present-
ing a total of 10 budgets.

SECOND HIGHEST NUMBER OF BUDGETS: Former
finance minister P Chidambaram presented the budget
on nine occasions. He first presented the budget on March
19, 1996, during the United Front government led by Prime
Minister H D Deve Gowda. He presented another budget un-
der the same government the next year and returned to
the hot seat when the Congress-led UPA came to power in
2009.

He presented five budgets between 2004 and 2008.
After a stint as Union Home Minister, he was back in the
finance ministry and presented budgets in 2013 and 2014.

THIRD HIGHEST NUMBER OF BUDGETS: Pranab
Mukherjee presented eight budgets during his tenure as fi-
nance minister. He presented budgets in 1982, 1983 and
1984 and five straight ones between February 2009 and
March 2012 in the Congress-led UPA government.

MANMOHAN SINGH: Former Prime Minister Manmo-
han Singh presented five straight budgets between 1991
and 1995 when he was finance minister in the P V
Narasimha Rao government.

LONGEST BUDGET SPEECH: Sitharaman holds the
record for the longest budget speech when her presenta-
tion on February 1, 2020, lasted two hours and 40 min-
utes. At the time, she cut short her speech with two pages
still remaining.

SHORTEST BUDGET SPEECH: Hirubhai Mulljibhai

Patel's interim Budget speech in 1977 is so far the shortest
at just 800 words.

TIMING: The Budget was traditionally presented on
the last day of February at 5 pm. The timing followed a
colonial era practice when the announcements could be
made in London and India at the same time. India is 4
hours and 30 minutes ahead of the British Summer Time,
and so presenting the budget at 5 pm in India ensured that
it was happening in the daytime in the United Kingdom.

The timing was changed in 1999 when the then fi-
nance minister Yashwant Sinha in the Atal Bihari Vajpayee
government presented the budget at 11 am.

Since then budgets are presented at 11 am.
DATE: The Budget presentation date was in 2017

changed to the 1st of February to allow the government
to complete the Parliamentary approval process by
March-end and allow implementation of the Budget from
the start of the fiscal on April 1.

Presenting the Budget on February 28 meant that the
implementation could not start before May/June after ac-
counting for 2-3 months of the parliamentary approval
process.

Modi: Most ...
has scheduled 80 rallies on Sunday.
Leading the campaign push, the prime minister greeted

people on 'Basant Panchami' and said the festival marks a
change of season and people of Delhi have also made up their
mind to elect a BJP government.

"The weather starts changing with Basant Panchami.
Three days later on February 5, the new 'Basant' (spring) of
development will descend on Delhi. This time in Delhi, the
BJP is forming its government", he said in his hour-long
speech.

Modi said to the crowds: "Entire Delhi is now saying -- ab
ki baar", and the gathering chanted, "Modi sarkar".

The prime minister later in a post on X, said, "Delhiites
trust only the BJP because it does what it says. It is clear from
the huge crowd that gathered in RK Puram that the 'Lotus' will
bloom in Delhi." Lotus is BJP's poll symbol.

Slamming the Aam Aadmi Party government in the capi-
tal for its alleged false promises and corruption, he said its
policies have led to closing of factories, adding that those who
have looted people will have to account for it.

He also promised to act tough on alleged corruption in the
AAP government and make them repay.

Modi said the AAP knows how people of Delhi are angry
with them and hate them and now they have resorted to
"spreading falsehood".

"The AAP-da government stands unmasked and exposed
before the people of Delhi now. But, they are again and again
seeking votes on the same false promises. Delhi's people will
no longer suffer such falsehood," he said.

While on the one hand is 'AAP-da' which stands for false
promises, on the other is 'Modi's guarantees', the prime min-
ister said.

Modi said be it the poor or the middle class, the life of
every family should be prosperous, and Delhi will get such a
double-engine government which instead of fighting, works
for the welfare of people and ensures that their dreams are ful-
filled.

"An AAP-da government should not come in Delhi even
by mistake as it could destroy another five years here. We are
seeing how ahead of the Delhi elections, the straws of the
'jhadoo' are scattering," he said while referring to some AAP
MLAs jumping ship to the BJP.

His government at the Centre, he asserted, has stood for
strengthening the four pillars of poor, farmers, youth and
women, and the Budget is the guarantee of fulfilling 'Modi's
guarantees'.

The Budget's focus on employment generating sectors like
tourism and manufacturing will benefit the youth, he said.

Modi also spoke of welfare promises made in the BJP
manifesto, including for senior citizens and women, to high-
light the benefits a BJP government in the national capital will
bring to them.

When Modi gives a guarantee, he puts his heart, mind and
soul into fulfilling it, the prime minister said.

With the middle class, including salaried employees, mak-
ing up for a significant section of voters, the prime minister
said his government takes decisions which meets their
dreams and aspirations.

He cited examples of previous Congress regimes, where
they would have to pay a large chunk of their incomes back to
the government as income tax.

He said during Nehru's tenure one would have to pay 25
per cent of Rs 12 lakh earned as taxes and during Indira
Gandhi's tenure one would have to pay back a substantial
amount too, but not any more.

"The Congress governments imposed tax only to fill its
coffers, but the BJP government opened its coffers to help in-
crease people's capabilities," he said.

Taking on the AAP's claims, the prime minister told peo-
ple that no jhuggi will be demolished in Delhi and no welfare
scheme shut if the BJP comes to power in Delhi.

Reaching out to people from Purvanchal, Modi noted that
he is an MP from the region, a reference to Varanasi.

He added that the National Democratic Alliance (NDA)
government is working day and night to develop Bihar and
mentioned several state-specific proposals in the Budget.

Expressing confidence about the BJP's win, Modi said,
"You can note it down that the BJP government will be formed
in Delhi on February 8, and by March 8 on International
Women's Day, women will start receiving Rs 2,500 in their
bank accounts."

Women, he said, have worked as his protective shield and
have made a big contribution in ensuring the third term of his
government at the Centre.

Those who live in 'sheesh mahal' cannot relate to a poor
family's jhuggi or a middle class family's 2BHK flat, Modi said,
in a swipe at former chief minister and AAP chief Arvind Ke-
jriwal.

The AAP has committed scams and corruption in every
field, including in health measures for people, the prime min-
ister claimed.

With several AAP leaders, including sitting MLAs who
were not given ticket by the party in the polls, quitting it, Modi
said they have realised the massive anger people have for the
party.

Rs 6.81 ...
suggests an amount of around Rs 13,500 crore has not been

spent yet.
For the next fiscal, the revenue expenditure that accounts for

day-to-day operating costs and salaries has been pegged at Rs
4,88,822 crore that included Rs 1,60,795 crore for pensions.

The allocation for the defence budget is estimated at 1.91
per cent of the projected GDP in 2025-26.

Under capital expenditure, Rs 48,614 crore has been set
aside for aircraft and aero engines while Rs 24,390 crore is allo-
cated for the naval fleet.

An amount of Rs 63,099 crore has been set aside for other
equipment.

A separate allocation of Rs 4,500 crore has been made for
naval dockyard projects.

In 2024-25, the government allocated Rs 6,21,940 crore
for defence budget.

No tax ...
income tax payable up to income of Rs 12 lakh (i.e. average

income of Rs 1 lakh per month other than special rate income
such as capital gains) under the new regime,” the finance

minister said.
“The new structure will substantially reduce the taxes of the

middle class and leave more money in their hands, boosting
household consumption, savings and investment,” Sitharaman
said in her Budget speech.

As per the rejig, for people earning more than Rs 12 lakh
per annum, there will be nil tax for income up to Rs 4 lakh, 5
per cent for income between Rs 4 and 8 lakhs, 10 per cent for Rs
8-12 lakh, 15 per cent for Rs 12-16 lakh.

A 20 per cent income tax will be levied on income between Rs
16 and 20 lakhs, 25 per cent on Rs 20-24 lakh and 30 per cent
above Rs 24 lakh per annum.

A tax payer in the new regime with an income of Rs 12 lakh
will get a benefit of Rs 80,000 in tax. A person having income of
Rs 18 lakh will get a benefit of Rs 70,000 in tax. A person with an
income of Rs 25 lakh gets a benefit of Rs 1.10 lakh.

Budget is ...
limit the impact of factors like inflation, the prime minis-

ter was quick to task Sitharaman to look at ways to give relief.
While Modi was quick to agree to tax relief, it took a bit of

convincing to get on board the officials in the finance ministry
and the Central Board of Direct Taxes (CBDT) - who are tasked
to ensure revenue collection to meet welfare and other schemes,
she said.

Presenting her eighth straight budget, Sitharaman on Satur-
day announced an increase in the personal income tax threshold
below which taxpayers owe no tax to Rs 12 lakh, up from Rs 7
lakh, as well as a regij in tax brackets that would help those earn-
ing higher than that save up to Rs 1.1 lakh.

The Rs 5 lakh hike in exemption limit is the biggest-ever
and equals all the reliefs that were given between 2005 and
2023.

"I think the prime minister put it succinctly, he said it's the
people's Budget, it is the Budget which the people wanted."

Asked to describe the ethos of the budget in her own words,
she said, "as they say in democracy in Abraham Lincoln's words,
it is Budget by the people, of the people for the people."

Sitharaman said the new rates would "substantially reduce
the taxes of the middle class and leave more money in their
hands, boosting household consumption, savings and invest-
ment".

Explaining the thought that went behind the big announce-
ment, Sitharaman said the tax cuts were in the works for some-
time.

One of the ideas was to make the direct tax simpler and eas-
ier to comply with. Work on this started in the July 2024 Budget
and now a new law is on the anvil, which will simplify the lan-
guage, reduce compliance burden and be a bit more user-
friendly.

"It wasn't talking about rate restructuring, although for sev-
eral years now, we have been looking at ways in which the rates
can be a lot more reasonably taxpayer friendly. And therefore
that work was also going on," she said. "Equally, after the
July budget, there was this voice of the middle class, which felt
that they were paying tax... but also felt they don't seem to
have much in the way of redressing their problems."

There was also this feeling that the government was very
inclusive in taking care of the very poor and the vulnerable sec-
tions.

"So the voice which came wherever I travelled was we are
proud taxpayers. We are honest taxpayers. We want to con-
tinue to serve the country by being good taxpayers. But what
do you think about what kind of things you can do for us?," she
said. "And so I had this discussion also with the prime minis-
ter who put me on the specific assignment to see what is it
that you can come up with."

Numbers were worked and presented to the prime minis-
ter who gave guidance for what was presented in the FY26
Budget on Saturday, she said.

Asked how much persuasion did it take to get the prime
minister on board, Sitharaman said, "No, I think your question
should be, how much did it take for me to convince the min-
istry (and) the board (CBDT)."

"So, it is not so much the PM, the PM was very clear that he
wants to do something. It is for the ministry to have had the
comfort level and then go with the proposal," she said. "So, the
more work that was needed, was needed for convincing the
Board that efficiency in collection and honest taxpayers'
voice" needs to be heard.

The ministry and CBDT needed convincing because they
have to be sure of revenue generation. "So, they were not
wrong in reminding me periodically, saying what would it
mean? But ultimately, everybody came around," she added.

The finance minister said the prime minister meets and
listens to the voice of people from different sectors and in-
dustry leaders and responds to their needs.

"I'm very happy to be a part of this government, which
literally hears the voice and responds," she said.

Stating that an attempt has always been to widen the tax
net, Sitharaman said efforts are to get more Indians, who are
in a position to pay, come on board and pay.

"That attempt of widening the tax net is a continuous,
ongoing exercise," she said.

India currently has about 8.65 crore income tax return
filer. The number swells to over 10 crore after people with
TDS liability but not filing returns are included.

"I think many people who are just outside of the fringe
should be nudged to come in who have never been taxpay-
ers or who have now reached that level of income, or even
those who have avoided tax, will all have to be brought on," she
said. "So, that is certainly a task before us. We have to make
sure that people are understanding the role of paying tax and
bring them on board."

Sitharaman defended the modest increase in capital
spending at Rs 11.21 lakh crore in the next financial year start-
ing April compared to a lowered Rs 10.18 lakh crore in current
fiscal, saying the quality of spending has also to be seen.

"If we are looking at the numbers, because we've got used
to 16 per cent, 17 per cent increase (in capital spending) every
year from 2020, and saying you have not increased it by that
number (in the Budget for 2025-26), I would equally want
to ask you to please look at the way in which the quality of
spending has happened, particularly capital expenditure,"
she said.

She was also appreciative of the states which received the
50-year interest-free share of the money which went from
the central government's side as capital expenditure for
them.

"They have also shown very great interest in capital expen-
diture and the quality of expenditure, therefore has been very
good. At the same time, last year we touched Rs 11.11 lakh
crore and this year building on it, it is about Rs 10.1 lakh crore
over the revised estimate (RE) which is far more realistic,"
she said.

The spending in the 2024-25 fiscal was lower than the
budgeted Rs 11.11 lakh crore as four months were lost when the
general elections were being held in the country.

"But during that year, the election year, which we've just
completed, the capital expenditure did go a bit slow. Otherwise
my RE would have also been closer to the budget estimate
(BE) number again," she added.

LS gets ...
has a separate allocation of Rs 3 crore for the salaries and

allowances of Leader of the Opposition in Rajya Sabha and his
secretariat. The budget has also allocated Rs 98.84 crore for
members.

For Lok Sabha, Rs 1.56 crore has been allocated for
salaries and allowances of the Speaker and Deputy Speaker,
and there is no separate provision for the office of the Leader
of the Opposition.

There was no Leader of the Opposition in the Lok Sabha
for 10 years as no opposition party had the required num-
bers to be eligible for the post.

The Lok Sabha budget allocated Rs 338.79 crore for

members. Lok Sabha has 543 members, while Rajya Sabha has
245.

Project Himank ...
monumental milestone in BRO’s legacy and underscores its
unwavering commitment to national security and develop-
ment.

Project Himank, established on December 4, 1985, in
Leh, has played a vital role in enhancing road connectivity
in one of the world’s most challenging terrains. Nicknamed
“The Mountain Tamers,” it has built and maintained over
2,583 kilometers of roads, traversing some of the highest mo-
torable passes, including Umling La (19,300 ft) and Chang
La (17,350 ft), while facing extreme conditions with temper-
atures plummeting to -40°C.

The project has proven instrumental in ensuring seamless
connectivity along the Line of Actual Control (LAC) and Inter-
national Border (IB) with China, facilitating military mobility
during critical operations such as Operation Vijay and Op-
eration Snow Leopard. Additionally, its work has trans-
formed the region’s infrastructure, bringing significant eco-
nomic benefits to remote communities and unlocking the
tourism potential of Ladakh by connecting previously inacces-
sible areas.

Recent projects like the completion of the Durbuk-Shyok-
Daulat Beg Oldi (D-S-DBO) Road have greatly enhanced all-
weather connectivity to strategic areas. Connectivity to Hot-
spring, Saser Brangsa, and the Karakoram Pass has further
fortified the region’s infrastructure, ensuring rapid troop and
equipment movement. These developments highlight Project
Himank’s strategic significance in bolstering India’s defense
capabilities and national integration.

Brigadier Vishal Srivastava, Chief Engineer of Project Hi-
mank, along with Subedar Major Jayan, received the COAS
Unit Appreciation from the Army Chief in recognition of their
team’s technical excellence and commitment to overcoming
extreme challenges in road construction. The award is a tes-
tament to the personnel’s dedication, courage, and expert-
ise, embodying BRO’s motto, “Shramen Sarvam Sadhyam —
Everything is Achievable through Hard Work.”

Project Himank’s recognition sets a new benchmark in
the history of the BRO and further solidifies its pivotal role in
securing India’s borders and promoting development in
strategic regions.

Akhoon meets ...
remodelling and widening of the Karpo Khar canal.
The CEC Kargil gave a patiently listened all the issues and

assured early redressal in a phased manner.
Pertinent to mention here that couple of days ago, the CEC

met with President of Polo Association Kargil, Amin Polo,
along with players from various polo teams of District Kargil.

The delegation raised various demands, including declar-
ing horse polo as the state game of Ladakh, purchasing high-
quality breed horses for players, providing quality polo equip-
ment, and annual coaching for horse polo players at a reputed
institute.

CEC Kargil gave a patient hearing to all demands and is-
sues. He said he would personally look into the matter. Dr
Akhoon also said he will take up all the demands with the LG
Ladakh and Secretary of Youth Services and Sports Ladakh
at the earliest.

Later in the day, the CEC was called on by a delegation
from Brakoo to discuss issues concerning Government Middle
School Brakoo on Friday.

The delegation raised various issues of the school includ-
ing fulfilment of vacant teaching posts, compound wall for
protection of school infrastructure, installation of the sub-
mersible pump at exiting hand pump, smart classrooms, re-
placement of wooden railings with iron ones, furniture for the
school, and various other demands.

Dr Akhoon patiently listened to all the demands and ad-
dressed the issues. Regarding the fulfilment of vacant posts, the
CEC Kargil said that under the upcoming general line teachers'
transfer policy, teachers will be deployed based on the require-
ments of school.

While addressing the issue of railing and compound
walling of the school, the CEC assured that the budget would be
reflected in the relevant scheme for compound wall and iron
railing. He directed Exen PHE to change the existing pump
to submersible within 2 days. 

Regarding the smart classroom, CEC Kargil said he will
look into the matter and try to provide the smart class for the
school.

Dr Akhoon assured that furniture will be provided to the
school from the relevant scheme. The delegation thanked CEC
Kargil for addressing their issues.

Sanghasena inau-
gurates ...

Mandapam – Convention Centre, the prestigious G20
event venue and a world-class facility equipped with cutting-
edge infrastructure and technology. Designed to host global
summits, conclaves, cultural events, and international con-
gregations, he admired its state-of-the-art amenities and ex-
pressed deep appreciation to the Government of India for es-
tablishing this iconic space as a hub for global dialogue,
cultural exchange, and spiritual gatherings.

Excludes India, ...
percent, Mexico at 19 per cent, and Canada at 14 per

cent, while India, contributing just 3.2 per cent is the ninth-
largest contributor, according to the Research and Informa-
tion System (RIS), the report added.

“We have big deficits with all three of them. And in one
case, they’re sending massive amounts of fentanyl, killing
hundreds of thousands of people a year with fentanyl. And
in the other two cases, they’re making it possible for this poi-
son to get in. We have about a $200 billion deficit with
Canada… and a $250 billion trade deficit with Mexico,”
Trump said during a press briefing.

According to the Economic Survey released on Friday,
India’s import tariff policy has progressed over time, effec-
tively balancing domestic objectives with the need for global
economic integration. “Tariffs vary by sector, with consider-
ations such as protecting sensitive sectors from foreign com-
petition and permitting access to important raw materials
and intermediate goods. India has ensured that tariff poli-
cies comply with WTO rules and regulations. Over time, sev-
eral efforts have been made to rationalise tariffs further and
address the inverted duty structures,” the survey said.

In its report on January 17, the Peterson Institute for In-
ternational Economics warned that a 10 percent tariff im-
posed by the US on China, followed by a Chinese retaliation,
would result in a $55 billion reduction in US GDP over four
years, and a $128 billion loss for China.

“Inflation would increase by 20 basis points in the US,
and after an initial dip, by 30 basis points in China. The ini-
tial fall in inflation in China is caused by a temporary tight-
ening of Chinese monetary policy aimed at offsetting the de-
preciation of the Chinese currency,” the report stated.

In December, NITI Aayog CEO BVR Subrahmanyam
had said that trade policies under US President-elect Donald
Trump could lead to a potential economic boom for India,
driven by major trade diversions in global trade, the report
added.
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